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General InNsurance

PROSPECTUS
ERECTION ALL RISKS INSURANCE (PRIME)

Introduction

Erection All Risks Insurance (Prime) policy is designed to cover the risk of loss arising out of the erection
and installation of machinery, plant and steel structures, including physical damage to the contract works,
equipment and machinery, and liability for third-party bodily injury or property damage arising out of these
operations.

Who can take this insurance?

This is a comprehensive policy suited for Establishment(s) who are either owners, handlers and/or
contractors and/or sub-contractors and/or financial lenders or any such person having direct involvement
in the project and has indemnifiable interest in the same. This insurance also allows multiple
partners/parties falling in category stated above to be covered under one single insurance policy.

What the Policy covers?
This is an 'All Risk' policy covering sudden and unforeseen physical damage to projects under erection
insured by any cause or peril not specifically excluded under the policy and resulting during the course

of:
e Erection
e Storage
e Testing

e Commissioning
The policy comprises of 2 Sections:

Section I-Material Damage-covering physical loss, damage or destruction of the property insured by any
cause, other than those specifically excluded in the policy.

Section II-Third Party Liability-covering the legal liability falling on the insured contractor as a result of
bodily injury or property damage belonging to a third party.

What the Policy does not cover?

The Policy will not indemnify the Insured in respect of loss, damage or liability directly or indirectly caused

by or arising out of or aggravated by

a) war, invasion, act of foreign enemy, hostilities (whether war be declared or not), civil war, rebellion,
revolution, insurrection, mutiny, riot, strike, lock-out, civil commotion, military or usurped power, a
group of malicious persons or persons acting on behalf of or in connection with any political
organization, conspiracy, confiscation, commandeering, requisition or destruction or damage by
order of any government de jure or de facto or by any public authority;

b) nuclear reaction, nuclear radiation or radioactive contamination;

c) willful act or willful negligence of the Insured or of his representatives;

d) cessation of work whether total or partial.
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In any action, suit or other proceeding where the Insurers allege that by reason of the provisions of
Exclusion a) above any loss, destruction, damage or liability is not covered by this insurance the burden
of proving that such loss, destruction, damage or liability is covered shall be upon the Insured.

For complete list of exclusions including Section-wise exclusions, refer the policy wordings

What is the Sum Insured?
The sum insured for the insurance should represent the completely erected value of the property,
inclusive of freight, customs duty and erection cost.

The sum insured under section Il should represent the per accident limit (the maximum legal liability that
may fall on the insured as a result of an accident in the insured's site). The limit per policy period should
be fixed taking into account the maximum number of such accidents which can reasonably be expected
to occur.

What should be the deductible?

The first amount which the insured needs to bear on each and every loss which he claims, is known as
policy deductible.

The deductible in Erection All Risks Insurance (Prime) policy applies to the nature of loss and is
subdivided into Storage and Erection loss, Act of God (AOG) loss, Testing period loss, Fire and Explosion
loss and is more specified in the policy schedule.

Duty of Disclosure:

We rely on information that you provide while accepting your proposal for insurance cover. If that
information is not accurate, we can reduce or deny any claim you may make or cancel your policy. We
never want to have to do that, so you must answer honestly, correctly and completely the questions
asked.

GRIEVANCE:
For resolution of any query or grievance, Insured may contact the respective branch office of the

Company or may call toll free number 1800 266 4545 or may write an e- mail at care@zurichkotak.com

In case the Insured is not satisfied with the response, Insured may contact the Grievance Officer of the
Company at grievanceofficer@zurichkotak.com . In case if the Insured is not satisfied with the solution
the Grievance Officer has provided, Insured can write to seniorgrievanceofficer@zurichkotak.com /
chiefgrievanceofficer@zurichkotak.com

However, if the resolution provided by us is not satisfactory you may approach Insurance Regulatory and
Development Authority of India (IRDAI) through the Bima Bharosa Portal: https://bimabharosa.irdai.gov.in

You may also approach Insurance Ombudsman, subject to vested jurisdiction, for the redressal of
grievance. The details of the Insurance Ombudsman/ complete Grievance Redressal Process is also
available at Company's website: www.zurichkotak.com

The updated details of Insurance Ombudsman offices are also available on the website of Council for
Insurance Ombudsman: www.cioins.co.in/fOmbudsman
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Note:

For detailed Coverage, Exclusions, Conditions etc., it is recommended to go through the Specimen copy
of the Policy Wording which can be collected from any of our branch or downloaded from company web
site.

STATUTORY WARNING - PROHIBITION OF REBATES
(Under Section 41 of Insurance Act 1938)

1) No person shall allow or offer to allow, either directly or indirectly as an inducement to any person to
take out or renew or continue an insurance in respect of any kind of risk relating to lives or property, in
India, any rebate of the whole or part of the commission payable or any rebate of the premium shown
on the Policy, nor shall any person taking out or renewing or continuing a Policy accept any rebate,
except such rebate as may be allowed in accordance with the published prospectuses or tables of the
Insurer.

2) Any person making default in complying with the provisions of this section shall be liable for a penalty
which may extend to ten lakh rupees.
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List of Endorsements:

Sr.no

Add-On Cover Name

UIN

Add-ons under Erection All Risks Insurance
(Prime)- Limits of Liability

IRDAN152CPEN1015V01202526/A01016V012025

Add-ons under Erection All Risks Insurance
(Prime)- Co-Insured clause

IRDAN152CPEN1015V01202526/A01017V012025

Add-ons under Erection All Risks Insurance
(Prime)- Multiple insured’s

IRDAN152CPEN1015V01202526/A01018V012025

Add-ons under Erection All Risks Insurance
(Prime)- Territorial Scope

IRDAN152CPEN1015V01202526/A01019V012025

Add-ons under Erection All Risks Insurance
(Prime)- Definitions

IRDAN152CPEN1015V01202526/A01020V012025

Add-ons under Erection All Risks Insurance
(Prime)- Provision relating to limits of liability
(not applicable)

IRDAN152CPEN1015V01202526/A01021V012025

Add-ons under Erection All Risks Insurance
(Prime)- Notification of Loss

IRDAN152CPEN1015V01202526/A01022V012025

Add-ons under Erection All Risks Insurance
(Prime)- Partial payment of loss

IRDAN152CPEN1015V01202526/A01023V012025

Add-ons under Erection All Risks Insurance
(Prime)- Representative Clause

IRDAN152CPEN1015V01202526/A01024V012025

10

Add-ons under Erection All Risks Insurance
(Prime)- Difference in Conditions/Limits incl.
Diff. in Deductible and Protection Insurance

IRDAN152CPEN1015V01202526/A01025V012025

11

Add-ons under Erection All Risks Insurance
(Prime)- Sue and Labor

IRDAN152CPEN1015V01202526/A01026V012025

12

Add-ons under Erection All Risks Insurance
(Prime)- Reinstatement

IRDAN152CPEN1015V01202526/A01027V012025

13

Add-ons under Erection All Risks Insurance
(Prime)- Sanction Clause

IRDAN152CPEN1015V01202526/A01028V012025

14

Add-ons under Erection All Risks Insurance
(Prime)- Subrogation

IRDAN152CPEN1015V01202526/A01029V012025

15

Add-ons under Erection All Risks Insurance
(Prime)- Certificates of insurance

IRDAN152CPEN1015V01202526/A01030V012025

16

Add-ons under Erection All Risks Insurance
(Prime)- Deductibles

IRDAN152CPEN1015V01202526/A01031V012025

17

Add-ons under Erection All Risks Insurance

(Prime)- Coverage during Defects Notification

Period

IRDAN152CPEN1015V01202526/A01032V012025

18

Add-ons under Erection All Risks Insurance
(Prime)- Maintenance Visits Cover

IRDAN152CPEN1015V01202526/A01033V012025

19

Add-ons under Erection All Risks Insurance
(Prime)- Extended Maintenance Cover

IRDAN152CPEN1015V01202526/A01034V012025
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20

Add-ons under Erection All Risks Insurance
(Prime)- Demolition and Increased Cost of
Construction

IRDAN152CPEN1015V01202526/A01035V012025

21

Add-ons under Erection All Risks Insurance
(Prime)- Debris Removal and Cost of
Cleanup

IRDAN152CPEN1015V01202526/A01036V012025

22

Add-ons under Erection All Risks Insurance
(Prime)- Decontamination Costs

IRDAN152CPEN1015V01202526/A01037V012025

23

Add-ons under Erection All Risks Insurance
(Prime)- Expediting Expense

IRDAN152CPEN1015V01202526/A01038V012025

24

Add-ons under Erection All Risks Insurance
(Prime)- Temporary Repair

IRDAN152CPEN1015V01202526/A01039V012025

25

Add-ons under Erection All Risks Insurance
(Prime)- Extra Expense

IRDAN152CPEN1015V01202526/A01040V012025

26

Add-ons under Erection All Risks Insurance
(Prime)- Loss Adjustment Expenses

IRDAN152CPEN1015V01202526/A01041V012025

27

Add-ons under Erection All Risks Insurance
(Prime)- Fire Brigade Charges and
Extinguishing Expenses

IRDAN152CPEN1015V01202526/A01042V012025

28

Add-ons under Erection All Risks Insurance
(Prime)- Surrounding property

IRDAN152CPEN1015V01202526/A01043V012025

29

Add-ons under Erection All Risks Insurance
(Prime)- Contractor's Plant and Equipment

IRDAN152CPEN1015V01202526/A01044V012025

30

Add-ons under Erection All Risks Insurance
(Prime)- Provisions of Customers

IRDAN152CPEN1015V01202526/A01045V012025

31

Add-ons under Erection All Risks Insurance
(Prime)- Inland Transit

IRDAN152CPEN1015V01202526/A01046V012025

32

Add-ons under Erection All Risks Insurance
(Prime)- Additional Testing Costs

IRDAN152CPEN1015V01202526/A01047V012025

33

Add-ons under Erection All Risks Insurance
(Prime)- Professional Fees

IRDAN152CPEN1015V01202526/A01048V012025

34

Add-ons under Erection All Risks Insurance
(Prime)- Land and Water Contaminant or
Pollutant Cleanup, Removal and Disposal,
excluding Germany

IRDAN152CPEN1015V01202526/A01049V012025

35

Add-ons under Erection All Risks Insurance

(Prime)- Defense Costs (ONLY for the United

States, its territories and possessions and
Canada)

IRDAN152CPEN1015V01202526/A01050V012025

36

Add-ons under Erection All Risks Insurance
(Prime)- Leak Search Costs

IRDAN152CPEN1015V01202526/A01051V012025

37

Add-ons under Erection All Risks Insurance
(Prime)- Temporary removal of Property

IRDAN152CPEN1015V01202526/A01052V012025

38

Add-ons under Erection All Risks Insurance
(Prime)- Cover for Loss or Damage Due to
Strike, Riot and Civil Commotion (SRCC),
cancellation period 21 days

IRDAN152CPEN1015V01202526/A01053V012025

39

Add-ons under Erection All Risks Insurance
(Prime)- Cessation of Work

IRDAN152CPEN1015V01202526/A01054V012025
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40

Add-ons under Erection All Risks Insurance
(Prime)- Used Objects

IRDAN152CPEN1015V01202526/A01055V012025

41

Add-ons under Erection All Risks Insurance
(Prime)- Additional Conditions and
Exclusions under Sec. II/TPL

IRDAN152CPEN1015V01202526/A01056V012025

42

Add-ons under Erection All Risks Insurance
(Prime)- Nuclear Reaction

IRDAN152CPEN1015V01202526/A01057V012025

43

Add-ons under Erection All Risks Insurance
(Prime)- LEG3/06 Model “Improvement”
Defects Wording

IRDAN152CPEN1015V01202526/A01058V012025

44

Add-ons under Erection All Risks Insurance
(Prime)- War exclusion

IRDAN152CPEN1015V01202526/A01059V012025

45

Add-ons under Erection All Risks Insurance
(Prime)- Terrorism exclusion

IRDAN152CPEN1015V01202526/A01060V012025

46

Add-ons under Erection All Risks Insurance
(Prime)- Exclusion of contractual penalties

IRDAN152CPEN1015V01202526/A01061V012025

47

Add-ons under Erection All Risks Insurance
(Prime)- Offshore exclusion

IRDAN152CPEN1015V01202526/A01062V012025

48

Add-ons under Erection All Risks Insurance
(Prime)- Known Issues Exclusion

IRDAN152CPEN1015V01202526/A01063V012025

49

Add-ons under Erection All Risks Insurance
(Prime)- Basis of loss settlement

IRDAN152CPEN1015V01202526/A01064V012025

50

Add-ons under Erection All Risks Insurance
(Prime)- Run In / Run Off

IRDAN152CPEN1015V01202526/A01065V012025

51

Add-ons under Erection All Risks Insurance
(Prime)- Insured Locations

IRDAN152CPEN1015V01202526/A01066V012025

52

Add-ons under Erection All Risks Insurance
(Prime)- Commencement and Termination of
Liability

IRDAN152CPEN1015V01202526/A01067V012025

53

Add-ons under Erection All Risks Insurance
(Prime)- Serial Loss Clause

IRDAN152CPEN1015V01202526/A01068V012025

54

Add-ons under Erection All Risks Insurance
(Prime)- International Program Clause

IRDAN152CPEN1015V01202526/A01069V012025

55

Add-ons under Erection All Risks Insurance
(Prime)- Property Cyber And Data Exclusion

IRDAN152CPEN1015V01202526/A01070V012025

56

Add-ons under Erection All Risks Insurance
(Prime)- Communicable Disease

IRDAN152CPEN1015V01202526/A01071V012025
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